Chartered Accountants

JAI VINOTH AND CO

INDEPENDENT AUDITORS' REPORT
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he Members of NATRINAI FOODS PRIVATE LIMITED

.A.

Report on the audit of the financial statements

Opinion

t have audited the accompanying financial statements of Natrinai Foods Private
Limited {“the Company”), which comprise the balance sheet as at March i

2021, and the Statement of Profit and Loss and statement of cash flows for the

vear then ended, and notes to the financial statements, including a summary of

signiricant accounting policies and other explanatory information

In my opinion and to the best of my information and according to the
t oresaid financizl statements give the mformation

exptanations given :
required by the Companies Act, 2013 {‘Act) in the manner so required and give a

true and falr view in conformity with the acccu;qting principles generally accepted
fiairs of the Company as at March 31, 2021, its profit for
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Basis for opinion

I conducted my au idit in accordance with the Standards on Auditing (“SAs”

specified under section 143 {14} of the Compa_m-ﬂs Act, 2613, My “‘\pc,_smﬂlt‘e‘

under those SAs are further described in the auditor’s responsﬂ:;ﬂztles for the

dit of the financial statements secticn of my report

i

am independent of the

Sud e Nt

code of ethics issuf::ﬂ by the Institute o

Chartered Accountants of India together with the ethical requirements that ar

e

Ceompany in accordance with thia

relevant to my audit of the financial statements under the provisions of the Act
and the rules there under, and I have fulfilled my other ethical responsibilities in
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Information other than the financial statements and auditors’
~» report thereon

The Company’s Management and Board of Directors are responsible for the other
information. The other information comprises the information included in the
Annual Report including Board’s Report, but does not include the financial
statements and my auditor’s report thereon.

My opinion on the financial statements does not cover the other information and I
do not express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to
read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or my
knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work I have performed, I conclude that there is a material
misstatement of this other information, I am required to report that fact. I have
nothing to report in this regard.

Management’s responsibility for the financial statements

The 'Company’s Management and Board of directors are responsible for the
matters stated in section 134 (5) of the Act with respect to the preparation of
these financial statements that give a true and fair view of the State of Affairs
(financial position) arid Profit or Loss(financial performance) of the Company in
accordance with the accounting principles generally accepted in India, including
the accounting standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to
fraud or error.



- In preparing the financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The board of directors is also responsible for overseeing the Company’s financial

reporting process.
Auditor’s responsibilities for the audit of the financial statements

My objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes my opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, I exercise professional judgment and
maintain professional skepticism throughout the audit. I also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is

. sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, I am also responsible for
expressing my opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such

controls



e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by

management.

e Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern.
If T conclude that a material uncertainty exists, I am required to draw
attention in my auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my
auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner
that achieves fair presentation.

I communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that I identify during my

audit.

I also provide those charged with governance with a statement that I have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on my independence, and where applicable, related
safeguards. From the matters communicated with those charged with
governance, I determine those matters that were of most significance in the audit
of the financial statements of the current period and are therefore the key audit
matters. I describe these matters in my auditor’s report unless law or regulation
precludes - public disclosure about the matter or when, in extremely rare
circumstances, I determine that a matter should not be communicated in my
report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.



heport on other legal and regulatory requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of section
143 of the Companies Act, 2013, I give in the Annexure “A”, a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, I report that:

(@)l have sought and obtained all the information and explanations which to the
best of my knowledge and belief were necessary for the purposes of my audit;

(b) In my opinion, proper books of account as required by law have been kept by
the Company so far as it appears from my examination of those books;

(c) The balance sheet and the statement of profit and loss dealt with by this report
are in agreement with the books of account;

(d)In my opinion, the aforesaid financial statements comply with the accounting
standards specified under section 133 of the Act, read with rule 7 of the
Companies (Accounts) Rules, 2014,

(e) On the basis of the written representations received from the directors as on
March 31, 2021 taken on record by the board of directors, none of the directors
is disqualified as on March 31, 2021 from being appointed as a director in terms
of Section 164 (2) of the Act.

() Company is exempted from getting an audit opinion with respect to the
adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls vide notification
No.GSR 583(E) dated June 13, 2017; and




(g) With respect to the other matters to be included in the Auditor’s Report in
- accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014(as
amended), in my opinion and to the best of my information and according to the

explanations given to me;

i) The Company does not have any pending litigations which would impact
its financial position.

ii) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses; and

iii)There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

ForJAI VINOTH AND CO

Chartered Accountants
Firm Registration No.020874S o

V.JAI VINOTH NP,

Proprietor
Membership No.217154

UDIN : 21217154AAAAJW 1606

Place : COIMBATORE
Date : 25.10.2021



‘Annexure A’ to the Independent Auditors’ Report

The Annexure referred to in my Independent Auditors’ Report to the members of
the Company on the financial statements for the year ended 31 March 2021,
I report that:

(i) Inrespect of its fixed assets comprising ‘Property, Plant & Equipment’ :

(a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets comprising
‘Property, Plant & Equipment’.

(b) As explained to me, all the fixed assets comprising ‘Property, Plant &
Equipment’ have been physical verified by the management in a phased
periodical manner, which in my opinion is reasonable, having regard to
the size of the company and nature of its assets. No material
discrepancies were noticed on such physical verification.

(c) According to the information and explanation given to me and on the
basis of examination of the records of the Company, the title deeds of all
the immovable properties (which are included under Property, Plant &
Equipment) comprising of Land and Buildings which are free hold, are
held in the name of the Company. In respect of immovable properties of
Land & Building that have been taken on Lease and disclosed as
property in the financial statements, the lease agreements are in the
name of the company, where the company is a lessee in the agreement.

(ii)In respect of its inventories:

() The inventories have been physically verified during the year by the
management. In my opinion, the frequency of verification is reasonable.

(b) In my opinion and according to the information and explanations given
to me, the Procedures of physical verification of inventories followed by
the management are responsible and adequate in relation to the size of
the company and the nature of its business.

(iii) On the basis of my examination of the books of account, the Company has
not granted any loans, secured or unsecured, to Companies, firms, Limited
liability partnerships or other parties covered in the register required to be
maintained under section 189 of the Companies Act, 2013

-y

v ‘:!: I'Iq%(j:. _



(iv)in my opinion and according to the information and explanations given to me,
the Company has complied with the provisions of Sections 185 and 186 of the Act
in respect of grant of loans, making investments and providing guarantees and
securities, as applicable.

(v) The Company has not accepted any deposits from the public and therefore, the
provisions of the clause 3 (v) of the Order are not applicable to the Company.

(vi)In my opinion and according to the information and explanations given to me,
the requirement for maintenance of cost records specified by the Central
Government of India under Sub Section (1) of Section 148 of the Companies Act,
2013 are not applicable to the Company for the year under audit.

(vii)In respect of statutory dues:

(@) The company is generally regular in depositing undisputed statutory
dues including Provident Fund, Income tax, Sales Tax, Service tax, Value
Added Tax, duty of Customs, duty of Excise, Cess and any other material
statutory dues to the extent applicable, with the appropriate authorities.
According to the information and explanation given to me, there were no
undisputed amounts payable in respect of Provident Fund, Employees
State Insurance, Income tax, Sales Tax, Service tax, duty of Customs,
duty of Excise, Value Added Tax, Goods & Service Tax, Cess and other
material statutory dues in arrears as at March 31, 2021 for a period of
more than six months from the date they became payable.

(b) There are no dues of Provident Fund, Employees State Insurance,
Income tax, Sales Tax, Service tax, duty of Customs, duty of excise,
Value Added Tax, Goods & Service Tax Act and Cess which have not
been deposited on account of any dispute.

(Viii) Based on my audit procedures and as per the information and explanations
given by the management, the Company has not defaulted in repayment of loans
or borrowings to any Banks, financial institutions or government during the year,
though there were some delay in repayments. The company has so far not issued
any debentures.

(ix) In my opinion and according to the information and explanations given to me, the
Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year. Based on my examination of
the records of the company, Term Loans were applied for the purpose for which
the loans were obtained.

(x) During the course of my examination of the books of accounts carried out in
accordance with the generally accepted auditing practices in India and according
to the information and explanations given to me, no fraud by the Company and no
fraud on the Company by its officers or employees has been noticed or reported
during the year



(xi) The Company is a Private Limited Company and hence reporting under clause
3(xi) of the Order is not applicable.

(xii) The Company is not a Nidhi Company and hence reporting under clause 3(xii)
of the Order is not applicable.

(x1ii) In my opinion and according to the information and explanations given to me
and based on my examination of the records of the company, the transactions
with the related parties are in compliance with section 177 and Section 188 of the
Act where applicable, the details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

(xiv)During the year, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures and hence
reporting under clause 3(xiv) of the Order is not applicable to the Company.

(xv) In my opinion and according to the information and explanations given to me,
during the year the Company has not entered into any non-cash transactions with
its Directors or persons connected with them Accordingly paragraph 3(xv) of the
order is not applicable.

(xvi) According to the information and explanations given to me, the Company is
not required to be registered under Section 45-1 of the Reserve Bank of India Act,

1934.

Place : COIMBATORE For JAI VINOTH AND CO

Date :25.10.2021
Chartered Accountants

Firm Registraté;)ﬁ No.020874S
W

V.JAI VINOTH

Proprietor

Membership No217154

UDIN : 21217154AAAAJW 1606



NATRINAI FOODS PRIVATE LIMITED
11/60, ROYAL ROOF APPARTMENTS, APPUSAMY LAYOUT, RED FIELDS, COIMBATORE - 641018

BALANCE SHEET AS AT 31ST MARCH 2021

PARTICULARS NOTE NO As at 31.03.2021 As at 31.03.2020
EQUITY AND LIABILITIES
(1) Shareholders funds
(a) Share capital 1 3,440,000 3,440,000
(b) Reserves and surplus 2 2,627,245 2,505,325
(2) Non-Current liabilities
(a) Long-term borrowings 3 12,792,220 12,200,367
{b)Deferred tax liabilities 7 - -
(3) Current liabilities
(a)Trade payables 4 88,930 80,990
(b)Other current liabilities 5 2,628,404 2,676,883
{c)Short-term provisions - -
TOTAL 21,576,799 20,903,564
ASSETS
(1)Non-Current assets
(a)Fixed assets
(i)Property, Plant & Equipment 6 12,144,968 13,175,688
(ii)Capital work-in-progress 2,288,025 1,954,944
(b)Deferred tax assets 7 297,051 350,382
(c)Long term loans and advances 8 5,013,529 5,013,529
(d) Other Non Current Assets 9 - 56,815
(2) Current Assets
(a) Inventories 10 127,410 93,680
(b)Trade receivables 11 1,504,402 163,198
{c)Cash and cash equivalents 12 201,414 89,069
(d)Short-term loans and advances 13 - 6,260
TOTAL 21,576,799 20,903,564
Significant Accounting Policies (Note No.22)
See Accompanying Notes to the Financial Statements (Note No.23)

PLACE: COIMBATORE
Date :25-10-2021

AS PER MY REPORT OF EVEN DATE
JAI VINOTH AND CO
CHARTERED ACCOUNTANTS

v

CA. V. JAI VINOTH B.Com., FCA.,DISA

FOR NATRINAI FQODS_PRI
CIN NO. U154 9?52

LIMITED .
gﬂ%‘ FOO (IQ LTD

HIL GOVINDASAMY

45 {DIN- 0077623

1 \
2\

Director
DIN : 00776230

DIRECTOR

PROPRIETOR Rer NATRINAT Foos: g
MEMBERSHIP NO. 217154 . %:LTD
FIRM REGN. No. 0208745 EZHIL SATHYANTHAN
Director
DIN : 07242001
DIRECTOR

(DIN- 07242007



NATRINAI FOODS PRIVATE LIMITED
11/60, ROYAL ROOF APPARTMENTS, APPUSAMY LAYOUT, RED FIELDS, COIMBATORE - 641018

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2021

(Amount in &)

NOTE | Forthe year ended | For the year ended
PARTICULARS NO 31.03.2021 31.03.2020
INCOME
Revenue from operations 14 3,218,772 2,856,493
Other Income 15 104,290 -
Total Revenue 3,323,062 2,856,493
EXPENDITURE
Cost of materials consumed 16 1,486,086 1,577,855
Purchase of Stock in Trade
Changes in inventories of finished goods, Work-in-progress
and Stock-in-Trade 17 - 20,960
Employee benefits expense 18 147,600 54,382
Finance Costs 19 581,348 636,850
Depreciation and amortisation expense 6 672,681 778,605
Operating & Other Expenses 20 260,097 226,926
Total Expenses 3,147,812 3,295,577
Profit / {Loss) before exceptlonal and extraordinary items
and tax 175,250 (439,084)
Exceptional & Extracrdinary items - s
Profit / (Loss) before tax 175,250 (439,084)
Tax expenses:
(1)Current tax 29,740
(2)Deferred tax 53,331 (104,421)
Profit/(Loss) for the year 121,920 (364,403)
Earnings per equity share:
Basic 21 0.35 (1.06)
Diluted 0.35 (1.06)

Significant Accounting Policies (Note No.22)

See Accompanying Notes to the Financial Statements (Note No.23)

PLACE: COIMBATORE
Date :25-10-2021

AS PER MY REPORT OF EVEN DATE
JAI VINCTH AND CO
CHARTERED ACCOUNTANTS

N

CA. V. JAI VINOTH B.Com., FCA. DISA'{
PROPRIETOR Z\ ey,
MEMBERSHIP NO. 217154 N2
FIRM REGN. No. 020874S N

FOR NATRINAI FOODS PRIVATE LIMITED

CIN NO. Uﬁég?)m 05 DS P L‘!:D

EZHIL GOVINDASAMY M- 00776 p,

Director
DIN : 00776230

F
O WDS (P) LD

EZHIL SATHYANTHAN
Director =
DIN : 07242001

DIRECTOR

[DIN- 07242007]




NATRINAI FOODS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS

NOTE NO

PARTICULARS

As at 31.03.2021

As at 31.03.2020

1

SHARE CAPITAL
Authorised capital
400,000 Equity shares of

10 each

Issued ,Subscribed and Paid up capital
344000 Equity shares of "10 each fully paid up

TOTAL

Shareholder holding more than 5% of shares

4,000,000 4,000,000
3,440,000 3,440,000
3,440,000 3,440,000

Name of the Shareholder No. of shares % of No. of shares % of
holding of 100 each holding of *100 each

G.EZHIL 85000 24.71% | 85000 24.71%

E.SATHYANTHAN 89000 25.87% | 89000 25.87%

E.SIVABAGYAM 80000 23.26% | 80000 23.26%

E.SUDHARMAN 90000 26.16% | 90000 26.16%

Reconciliation of the number of Shares Outstanding :

No.of Shares
As at 31st March, 2021

No.of Shares
As at 31st March, 2020

Equity shares at the begining of the year 344,000 344,000
Add : Fresh issue of equity shares during the year - -
Equity shares at the end of the year 344,000 344,000
RESERVES AND SURPLUS
(a) Security Premium Reserve 3,660,000 3,660,000
(b) Surplus / (Deficit) balance in Statement of Profit and Loss
Opening Balance (1,154,675) (790,272)
Add: Profit / (Loss) for the year 121,920 (364,403)
Sub Total (b) (1,032,755) (1,154,675)
TOTAL (a+b) 2,627,245 2,505,325
LONG TERM BORROWINGS
Secured Loans
Kotak Mahindra Prime Ltd - Polo - 143,995
SIDB! Term Loan 4,875,000 5,076,745
Unsecured Loans
(a) Loans and advances from Directors & Relatives 7,917,220 6,979,627
TOTAL 12,792,220 12,200,367

For NATRINAI FOODS (P) LTD

TN- 00776230

~ J

@?ﬁ?’ \ For NATRINAI FOODS (P) LTI

V'~ \

O)-HM

For NATRINAI FOODS (P) LTD

oy

e}

DIRECTOR

DIN- 07242001

DIRECTOR



NATRINAI FOODS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS

NOTE NO PARTICULARS |  Asat31.03.2021 | Asat31.03.2020
SIDBI:

NATURE OF SECURITY:

a).First charge by way of Hypothecation of all the movable fixed assets of the Company including the movable
plant and machinery, machinery spares, tools & accesories, office equipment, computers, furnitures, fixtures, etc
and all other assets acquired under the project

b).First charge by way of Equitable mortgage in favour of SIDBI of all the immovable properties situated at
No.4/131A, School Road, Teethipalayam, Perur, Coimbatore - 641010 admeasuring 25 Cents together with the
buildings and Structures thereon.

c) Irrevocable and unconnditional personal guarantee of Shri.G.Ezhil, Shri.E.Sathyanthan and Smt.E.Sivabhagyam

TERMS OF REPAYMENT:

Repayable in 72 monthly installments after an intital holiday period of 12 months from the date of first
disbursement

(Instaliments 1-6@ Rs.50,000/-P.M ; 7-12 @ Rs.1,50,000/-P.M; 13-63 @ Rs.2,00,000/-P.M; 64-71 @ Rs.2,50,000/
P.M; 72 @ Rs. 2,75,000/- ). ‘

Kotak Mahindra Prime Ltd - Polo

NATURE OF SECURITY: Vehicle Loan secured by way of hypothecation of Volks Wagen Polo Vehicle
TERMS OF REPAYMENT:

Repayable in 60 Equated monthly installments of Rs.12,750/- P.M.

4 TRADE PAYABLES
To Others 88,930 80,990

TOTAL 88,930 80,990

5 OTHER CURRENT LIABILITIES

Current maturities of long term debt 2,544,465 2,617,576
Interest accrued but not due on borrowings 71,889 47,076
Other Payables
Employees - -
Statutory Dues -GST - -
Others 12,050 12,231
TOTAL 2,628,404 2,676,383
For NATRINAI FOODS (P) LTD

IRECTOR

JIN-00776230]

For NATRINAI FOODS (P) LTD

A k]

DIN- 07242001
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NATRINAI FOODS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS

; NOTE NO PARTICULARS As at 31.03.2021 As at'31.03.2020
7 DEFERRED TAX ASSET / (LIABIITY)
Deferred Tax Asset
Unabsorbed Depreciation & Business Loss 1,052,150 1,006,963
Deferred Tax Liability
Difference between WDV of fixed assets as per the Income-tax
Act, 1961 and the Companies Act, 2013 755,099 656,581
Deferred Tax Asset/ (Liability) (NET) 297,051 350,382
8 LONG TERM LOANS AND ADVANCES
{Unsecured ,considered good)
Capital Advances 5,000,000 5,000,000
MAT Credit 8,337 8,337
TDSReceivable- Kotak Prime 5,192 5,192
TOTAL 5,013,529 5,013,529
9 OTHER NON CURRENT ASSETS
Miscellaneous expenses (to the extent not
written off)
Preliminary & Incorporation expenses 56,815
TOTAL - 56,815
10 INVENTORIES
Raw Materials & Consumables 127,410 93,680
Work in progress - -
Finished Goods = =
127,410 93,680
11 TRADE RECEIVABLES
{Unsecured, Considered good)
Overdue for a period exceeding six months - -
Other receivables 1,504,402 163,198
TOTAL 1,504,402 163,198
12 CASH AND CASH EQUIVALENTS
Cash on hand 144,794 85,482
Balance with Banks 56,620 3,587
TOTAL 201,414 89,069
13 SHORT TERM LOANS AND ADVANCES
{Unsecured, Considered good)
Income Tax Appeal Refund due 6,260
TOTAL - 6,260
For NATRINAI FOODS (P) LTD .

=5

DIRECTOR

DIN- 00776230

For NATRINAI FOODS (P) L’I;D

o)

DIRECTOR

| DIN- 07242001]




NATRINAI FOODS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS

NOTE NO PARTICULARS For the year For the year
ended 31.03.2021 | ended 31.03.2020
14 REVENUE FROM OPERATIONS
Revenue from Domestic sales 3,218,772 2,856,493
TOTAL 3,218,772 2,856,493
15 OTHER INCOME
Profit of Sale Of Car 104,290 -
104,290 -
16 RAW MATERIALS CONSUMED
Opening Stock 93,680 250,570
ADD: Purchases 1,519,816 1,420,965
Sub Total 1,613,496 1,671,535
Closing Stock 127,410 93,680
Consumption 1,486,086 1,577,855
17 CHANGES IN INVENTORIES OF FINISHED GOODS,
WORK IN PROGRESS AND STOCK IN TRADE
Opening Stock
Finished Goods - 8,420
Work in Progress - 12,540
- 20,960
Closing Stock
Finished Goods - -
Work in Progress - -
(Increase) / Decrease in Finished Goods, Work in
Progress & Stock in Trade - 20,960
18 | EMPLOYEE BENEFITS
Salaries and wages 147,600 48,260
Staff welfare expenses 6,122
TOTAL 147,600 54,382
19 FINANCE COSTS
Interest 579,844 632,545
Bank Charges 1,504 4,305
TOTAL 581,348 636,850
For NATRINAI FOODS (P) LTD —
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NATRINAI FOODS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS

NOTE NO PARTICULARS For the year For the year
ended 31.03.2021 | ended 31.03.2020
20 OPERATING & OTHER EXPENSES
Operating Expenses _
Power and Fuel 48,829 52,778
Freight Charges 62,140
Water Expenses 16,500
Sub Total(A) 110,969 69,278
Other Expenses
Audit Fees
Statutory Audit 9,440 10,000
Taxation & Others 9,640
Insurance 10,014 9,739
Machinery Maintenance 17,360
Preliminary Exp W.off 3 56,815 56,814
Fuel Expenses 9,860 2,456
Miscellanesous Expenses - PL Sub Sch - P01 63,000 51,638
Sub Total(B) 149,128 157,648
TOTAL (A+B) 260,097 226,926
21 EARNINGS PER SHARE
Weighted average number of equity share used as
denominator for calculating EPS 344,000 344,000
Netprofit After Tax as per statement of Profit and
loss attributable to equity shareholders 121,920 (364,403)
Earnings Per Share 0.35 (1.06)
Face value per share 100.00 100.00
For NATRINAI FOODS (P) LTD
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NATRINAI FOODS PRIVATE LIMITED
NOTE NO. 22. SIGNIFICANT ACCOUNTING POLICIES

22.1. BASIS OF ACCOUNTING AND PREPARATION OF FINANCIAL
STATEMENTS:
The financial statements have been prepared and presented under the
- historical cost convention, on the accrual basis of accounting and in
accordance with the provisions of the Companies Act, 2013 (‘the Act) and
comply in all material respects with the Companies (Accounts) Rules 2014
including the Accounting Standards notified under the relevant provisions of
the Companies Act, 2013 to the extent applicable

22.2. USE OF ESTIMATES:
The preparation of financial statements in conformity with generally accepted

accounting principles (‘GAAP’) in India requires management to make
estimates and assumptions that affect the reported amount of assets,
liabilities, revenues and expenses and disclosure of contingent liabilities on the
date of the financial statements. The estimates and assumptions used in the
accompanying financial statements are based upon management’s evaluation
of the relevant facts and circumstances as of the date of financial statements
which in management's opinion are prudent and reasonable. Actual results
may differ from the estimates used in preparing the accompanying financial
statements. Any revision to accounting estimates is recognised prospectively in
current and future periods.

22.3.REVENUE RECOGNITION
1. Sales revenue is recognised on transfer of the significant risks and
rewards of ownership of the goods to the buyer and stated net of
sales tax, VAT, trade discounts and rebates but includes excise duty.

il. Income from services is recognised as they are rendered (based on
agreement/arrangement with the concerned customers).

iii. Interest income is recognised on time-proportion basis.

iv. Export or other government incentives, insurance claims and other
claims, where quantum of accruals cannot be ascertained with
reasonable certainty, are accounted on acceptance basis.

v. Profit on sale of investments is recorded on transfer of title from the
Company and is determined as the difference between the sale price
and carrying value of investment and other incidental expenses.

22.4. PROPERTY, PLANT & EQUIPMENTS

Fixed assets are stated at Historical cost including irrecoverable taxes, less

accumulated depreciation and impairment loss, if any. Direct costs are
. capitalized until fixed assets are ready for use. Direct Cost includes duties,

taxes and incidental expenses related to the acquisition and installation of the

fixed assets but net of claims such as ITC, Cenvat etc.

For NATRINAI FOODS (P) LTD  For NATRINAI FOODS (P) LTD &R\
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22.5.DEPRECIATION

i)Depreciation on Fixed Assets is provided under straight line method based on
the useful life of the asset in the manner prescribed in Schedule II to the
Companies Act, 2013.

(ii) In respect of addition and sales of assets during the year, depreciation is
provided on prorata monthly basis.

- 22.6. IMPAIRMENT OF ASSETS

(i) Consideration is given at each balance sheet date to determine whether
there is any indication of impairment of the carrying amount of the Company’s
fixed assets. If any indication exists, an asset’s recoverable amount is
estimated. An impairment loss is recognized whenever the carrying amount of
an asset exceeds its recoverable amount.

(ii) Reversal of impairment losses recognized in prior years is recorded when
there is an indication that the impairment losses recognized for the asset no
longer exists or have decreased.

22.7.INVENTORIES

Inventories are valued at lower of cost and net realisable value. Cost is
determined under the first in first out method and includes all costs incurred
in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of
business, less the estimated costs of completion and the estimated costs
necessary to make the sale. In the absence of cost, waste/scrap is valued at
estimated net realisable value.

Obsolete, defective, slow moving and/or unserviceable inventories, if any, are
duly provided for.

22.8.CURRENT — NON ~-CURRENT CLASSIFICATION

All assets and liabilities are classified into current and non-current.

Assets :

An asset is classifed as current when it satisfies any of the following criteria :

(a) it is expected to be realised in, or is intended for sale or consumption in, the
. company's normal operating cycle;

(b} it is held primarily for the purpose of being traded;

(c) it is expected to be realised within 12 months after the reporting date; or

(d) it is cash or cash equivalent unless it is restricted from being exchanged or

used to settle a liability for at least 12 months after the reporting date.

Current assets include the current position of non-current financial assets.

All other assets are classified as non-current.

For NATRINAI FOODS (P) LTD
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Liabilities

A liability is classifed as current when it satisfies any of the following criteria :

(a) it is expected to be settled in the company's normal operating cycle;

(b) it is held primarily for the purpose of being traded;

(c) it is due to be settled within 12 months after the reporting date; or

(d) the company does not have an unconditional right to defer settlement of the

liability for at least 12 months after the reporting date. Terms of a liability that
. could, at the option of the counterparty, result in the settlement by the issue of

equity investments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities.
All other liabilities are classified as non-current.

Operating cycle
Operating cycle is the time between the acquisition of assets for processing

and their realisation in cash or cash equivalents.

All assets /liabilities have been classified as current or non-current as per the
Company’s normal operating cycle and other criteria set out in revised
Schedule VI.

Normal operating cycle for the Company is 12 months.

22.9.FOREIGN CURRENCY TRANSACTIONS :

Transactions of foreign currency are recorded at the exchange rate as
applicable at the date of transaction. Monetary Assets / liabilities outstanding
at the close of the financial year are stated at the contracted and / or

. appropriate exchange rate at the close of the year and the gain / loss is
credited / charged to Statement of Profit & Loss.

22.10.EMPLOYEE BENEFITS:

Short-Term Employee Benefits

Short-term employee benefits are recognised as an expense on accrual basis.

All employee benefits payable wholly within twelve months of rendering the
- service are classified as short-term employee benefits. These benefits include

salary, wages, bonus, performance incentives and compensated absences such

as paid annual leave and sickness leave.

Defined Benefit plans

Company’s liability towards gratuity are provided based on accrual basis.
¥or NATRINAI FOODS (p) L1p s e
DIRECTOR C? 6)%7% &\ Fiy 0074 : ‘\ﬁ

N- 00776230 =B e




Long-term employee benefits

Defined contribution plans

The Company has defined contribution plans for post-employment benefits
namely Provident Fund. Under the provident fund plan, the Company
contributes to a Government administered provident fund on behalf of its
employees and has no further obligation beyond making its contribution. The
Company makes contributions to state plans namely Employee’s State
Insurance Fund and Employee’s Pension Scheme 1995 and has no further
obligation beyond making the payment to them. The Company's contributions
to the above funds are charged to the Statement of profit and loss every year.

22.11.PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT
ASSETS

a) Provisions involving substantial degree of estimation in measurement
are recognized when there is a present obligation as a result of past
event and it is probable that an outflow of economic benefits will be
required to settle the obligation and reliable estimation can be made of
the amount required to settle the obligation.

b) Contingent liabilities arising from claims, litigation, assessment, fines,
penalties etc are disclosed when there is a possible obligation or a
present obligation as result of a past event where it is not probable that
an outflow of economic benefits will be required to settle the obligation,
and the amount can be reasonably estimated. When there is a possible
obligation or a present obligation in respect of which the likelihood of
outflow of resources is remote, no provision or disclosure is made.
Contingent Liabilities are not recognized but are disclosed in the notes.
Contingent Assets are neither recognized nor disclosed in the Financial
Statements.

c) Provisions, Contingent Liabilities and Contingent Assets are reviewed at
each Balance Sheet date in accordance with the Accounting Standard
AS-29 on “Provisions, Contingent Liabilities And Contingent Assets”
notified under the Companies (Accounting Standards) Rules, 2006.

22.12.BORROWING COSTS:

Borrowing costs, attributable to the acquisition / construction of qualifying
. assets, are capitalized. Other borrowing costs are charged to Statement of

profit and loss.

22.13. INVESTMENTS

Investments that are readily realisable and intended to be held for not more
than a year from the date of acquisition are classified as current investments.
All other investments are classified as long-term investments. However, that
part of long term investments which is expected to be realized within 12
months after the reporting date is also presented under ‘current assets’ as
“current portion of long term investments” in consonance with the current—
non-current classification scheme of revised Schedule VI.
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Long term investments are stated at cost. Provision for diminution in value is
made only when in the opinion of the management there is a diminution other
than temporary in the carrying value of such investments determined
seperately for each investment. Current investments are valued at lower of cost
and market value.

22.14. ACCOUNTING FOR TAXES ON INCOME:

Income tax

Income tax expense comprises current tax and deferred tax charge or credit
(reflecting the tax effects of timing differences between accounting income and
taxable income for the period). Current tax provision is made based on the tax
liability computed after considering tax allowances and exemptions, in
accordance with the Income tax Act, 1961.

Deferred tax
Deferred tax charge or credit and the corresponding deferred tax liability or
asset is recognized for timing differences between the profits/losses offered for
income taxes and profits/ losses as per the financial statements. Deferred tax
assets and liabilities are measured using the tax rates and tax laws that have
been enacted or substantively enacted at the balance sheet date. Deferred tax
assets are recognised only to the extent there is reasonable certainty that the
assets can be realised in future; however, where there is unabsorbed
depreciation or carry forward of losses, deferred tax assets are recognised only
if there is a virtual certainty of realisation of such assets. Deferred tax assets
. are reviewed as at each balance sheet date and written down or written-up to
reflect the amount that is reasonably/ virtually certain (as the case may be) to
be realised.

22.15. EARNINGS PER SHARE:

The company reports earnings per share in accordance with Accounting
Standard 20 - Earning per Share prescribed by the Companies (Accounting
Standard) Rules 2006. Earnings per share are computed by dividing the net
profit after tax by weighted average number of equity shares outstanding
during the year.

22.16. PRIOR PERIOD ITEMS:

All items of Incomes and expenses pertaining to the year are included in
arriving at the Net Profit for the year unless specifically mentioned elsewhere in
the financial statements or as required by the Accounting Standard.

22.17.GENERAL:
Accounting policies not specifically referred to are consistent with generally

accepted accounting practice.
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NATRINAI FOODS PRIVATE LIMITED

23.NOT

ES TO THE FINANCIAL STATEMENTS

23.1

RELATED PARTY DISCLOSURES

Description of Relationship

Name of related Parties |

{(A) Related parties where Control exists

Ultimate Alloys Private Limited

Siruvani Foods

(B) Key Managerial Personnel ,Directors

Mr.Ezhil Govindasamy
Mr.Ezhil Sathyanthan

Director
Director

Transactions for the year

NOTE: Related parties have been identified by the Management.

{Rs. in Lakhs)

Name of the Related party

Nature of Transaction

Amount of Transaction

Mr.Ezhil Sathyanthan
Mr.Ezhil Sathyanthan
Mr.Ezhil

Mr.Ezhil

Siruvani Foods

Loan taken
Loan repaid
Loan taken
Loan repaid
Sales

0.72
135
10.59
0.60
13.26

Year End balance

{Rs. in Lakhs)

Name of the Related party

Outstanding as on

Outstanding as on

31.03.2021 31.03.2020
Loans and advances taken
Mr.Ezhil 59.36(CR) 49.36(CR)
Mr.Ezhil Sathyanthan 18.45(CR) 19.08(CR)
Mr.E.Sudharman 1.35(CR) 1.35(CR)
Receivables
Siruvani Foods 13.26(DR) -

23.2

CONTINGENT LIABILITIES AND COMMITMENTS (to the extent not provided for)

Particulars

As on 31st March 2021

As on 31st March 2020

{i) contingent Liabilities
A. Claims against the company not
Acknowledged as debt

B. Guarantees
C. Other money for which the company
contingently liable

(ii) Commitments
A.  Estimated amount of contracts
remaining to be executed on capital

Tangible asset

Intangible asset
B. Uncalled liability on shares and other
investments partly paid

C. Other commitments

Nil

Nil
Nil

Nil

Nil

Nil

Nil

Nil
Ni

Nil

Nil

Nil

For NATRINAI FOODS (P) LTD

DIRECTOR

'DIN-00776230

“or NATRINAI FOODS (P) LTD




NATRINAL FOODS PRIVATE LIMITED

= 23.NOTES TO THE FINANCIAL STATEMENTS

4 23.3

Disclosures required under section 22 of the Micro,Small,Medium Enterprises Development

Particulars

As on 31st March 2021

As on 31st March 2020

i. Principal amount remaining unpaid to any
suppliers as at the end of the accounting
year

ii. Interest due thereon remaining unpaid to
any supplier as at the of the accounting year

iii. The amount of interest paid along with
the amount of payment made to the
supplier beyond the appointed date

iv. The amount of interest due and payable
for the year.

v. The amount of interest accrued and
remaining unpaid at the end of the
accounting year

vi. The amount of further interest due and
payable even in the succeeding year, until
such date when the interest due the above
are actually paid

Nil

Nil

Nil

Nil

Nit

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Dues to Micro and Small Enterprises have been determined to the extent such parties have been
identified on the basis of information collected by the Management

23.4

Particulars As on 31st March 2021 | As on 31st March 2020
(a).value of imports
calculated on CIF basis
Raw material NIL NIL
Spare parts NIL NIL
Capital goods NIL NIL
(b). Expenditure in foreign
currency:
Expenses incurred NIL NIL
{c). Earnings in foreign
exchange:
Sale of goods NIL NIL
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NATRINAI FOODS PRIVATE LIMITED
23.NOTES TO THE FINANCIAL STATEMENTS

23.5

23.6

23.7

23.8

23.9

In the opinion of board of Directors,current assets, loans and advances have a value of realisation
in the ordinary course of business atleast equal to the amounts at which they are stated
and provisions for all known liabilities have been made in the accounts.

Capital Work in Progress includes Advance paid for purchase of machinery of Rs.50Lakhs
which is outstanding for more than one year

Borrowing Costs capitalised during the Year as per AS 16 Rs.3,33,081/-
(P.Y.Rs.4,04,415/-)

The Quantity and value of Raw Materils, Work in Progress, Finished Goods, Stock-in-
trade, Stores and other stocks as on 31.03.2020 and 31.03.2021 have been certified by

the Management.

The figures for the previous year have been reclassified / regrouped / amended,
wherever necessary.

PLACE: COIMBATORE For and on behalf of Board of directors of
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